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ridiculous. Similarly, it becomes more and more
clear, for purely analytical reasons, that, once tlie
signs of a major boom in trade have made their
appearance, the coming of slump and depression is
almost certain; though when it will come and how long
it will last are not matters which are predictable,
since they depend upon human volitions occurring
after the indications in question have appeared. So,
too, in the sphere of the labour market, it is quite
certain that some types of wage policy must result
in unemployment if other things remain equal: and
knowledge of how the "other things" must change
in order that this consequence may be avoided makes
it very often possible to predict with considerable
confidence the actual results of given policies. These
things have been verified again and again in practice.
Today it is only he who is blind because he does not
want to see who is prepared to deny them. If certain
conditions are present, then, in the absence of new
complications, certain consequences are inevitable.
6. None the less, economic laws have their limits,
and, if we are to use them wisely, it is important that
we should realise exactly wherein these limitations
consist. In the light of what has been said already,
this should not be difficult.
The irrational element in the economist's universe
of discourse lies behind the individual valuation. As
we have seen akeady, there is no means available for
determining the probable movement of the relative
scales of valuation.1 Hence in all our analysis we take
1 It should be observed that this is not the same as saying that there is
no means available for defining the probable movement of the demand curve.
It is important to realise that the demand curve is to be conceived as derived
from the more fundamental indifference system, and it is to this latter that
our proposition relates.